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Companies Recommendation Price Price target

RWE Neutral EUR 55.15 EUR 51.00

Volkswagen Neutral EUR 51.35 EUR 50.00

Advanced Medien Buy EUR 2.30 EUR 3.20

Porsche Neutral EUR 613.00 EUR 688.00

Software AG Outperform EUR 36.92 EUR 46.00

Equity Strategy Opinion Summary

RWE Neutral

EUR 55.15 Price target: EUR 51.00 (prev. Neutral)
(prev. EUR 51.00) Lars Korinth, +49 (0) 89 378-18270

(Reuters: RWEG.DE; Bloomberg: RWE GR; WPK: 703712) lars.korinth@hvb.de

Topic: RWE sells remaining 30% of the RWE Umwelt business

Our View: The business, which was divided into five different regional areas, was sold to strategic investors including
regional municipalities and private companies. RWE has consolidated revenues of approximately EUR 530 mn from these
operations. Financial details of the deal were not disclosed. However, we do not expect significant book gains or losses from
the disposal as RWE had booked an extraordinary write-off of EUR 292 mn in 2004 for the complete business when it
sold 70% of RWE Umwelt to Remondis.

Conclusion: With the sale of the remaining 30% of RWE Umwelt the company’s divestment program is almost concluded.
Only the water activities outside RWE’s core regions are still for sale. We do not expect significant book gains from the
divestments.
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Volkswagen Neutral

EUR 51.35 Price target: EUR 50.00 (prev. Neutral)
(prev. EUR 50.00) Albrecht Denninghoff, CFA, +49 (0) 89 378-11394

(Reuters: VOWG.DE; Bloomberg: VOW GR; WPK: 766400) albrecht.denninghoff@hvb.de

Topic: A) The negotiations about production allocation of the new Golf SUV Marrakesch (market introduction 2007)
came to a close. B) According to newspaper reports (FTD, FAZ) a struggle about supervisory board seats started.

Our View: A) It seems as if Wolfsburg is to produce the Marrakesch. This helps to lift capacity utilization (currently ~65%).
But it remains unclear whether unions conceded to fully compensate for the EUR 1,000 per car cost gap between
Wolfsburg and Palmela. A press conference is to follow this morning.
B) Apparently Porsche with its 20% stake intends to claim three seats in the supervisory board (Lower Saxony currently
has two with 18% of ord. shares). Unclear is if Ferdinand Piech as former VW CEO and Porsche shareholder counts
in the Porsche or the “neutral” field. Also Lower Saxony prime minister Christian Wulff is said to be against Piech to
continue to act as chairman of the supervisory board. We think the 2% gap does not justify another seat (20 in total,
10 employee representatives). So the most obvious solution is that Lower Saxony and Porsche both get two seats and
the “neutral” Piech stays on as supervisory board chairman. The potential conflicts of interests are not new, and have
been known since Piech became CEO in 1993. The Piech family’s unlisted Porsche Austria is a direct VW client as a
general importer for VW and Audi for Austria and several Eastern European countries. In addition, they have a stake
in listed Porsche AG, Zuffenhausen, which has a cooperation with VW (Cayenne/Touareg/Q7)). But know with the pro-
spective 20% stake his interests are more aligned with unrelated third party shareholders.

Conclusion: There is not enough information to judge the Marrakesch decision, yet. Less influence from Lower Saxony
is good news for third party shareholders. In our view, added expertise from Porsche management in the supervisory
board would improve corporate governance as a) they have better information about car markets which should enhance
the quality of supervisory board discussions and b) they should also be interested to get decent returns from their substantial
EUR 3.4 bn investment in VW shares.

Advanced Medien Buy

EUR 2.30 Price target: EUR 3.20 (prev. Buy)
(prev. EUR 3.20) Peter-Thilo Hasler, CEFA, +49 (0) 89 378-13244

(Reuters: DVNGk.F; Bloomberg: DVN1 GR; WPK: 126218) peter-thilo.hasler@hvb.de

Topic: Apax, former major shareholders of Telcast precautionary exercises Put-Option, but states, that Advanced’s ex-
ercise of its Call-Option was not for the purpose of the contract.

Our View: Telcast subsidiary earthTV is part of Advanced’s new two pillar strategy (inflight entertainment and
true reality TV). Last March, Advanced announced to take over Telcast in several steps. Apax, the former major
shareholder of Telcast, has exercised its Put Option for the remaining 49% at a price of EUR 9.8 mn. Apax exercised
the option in time, before the period ended last Friday. Furthermore, Apax has contradicted the Call Option, that
Advanced itself exercised last July; Apax claims, that the Call Option was not used according to the agreement.

Conclusion: Naturally, Advanced states to have exercised the Call Option according to the contract. In any case, it is
rather inconvenient, that it took Apax weeks to disagree with the Call option. A settlement of the dispute will last for
some time, a positive outcome for Advanced is likely in our view. We stick to our Buy rating.
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Porsche Neutral

EUR 613.00 Price target: EUR 688.00 (prev. Neutral)
(prev. EUR 688.00) Georg Stürzer, CEFA, +49 (0) 89 378-18252

(Reuters: PSHG_p.F; Bloomberg: POR3 GR; WPK: 693773) georg.stürzer@hvb.de

Topic: Analyst meeting at the Cayman launch. The discussion about the targeted stake in VW shows that there is more
rational behind it.

Our View: Porsche repeated several times that the economic rational was the motivation to acquire the VW stake (20%).
CFO Härter was confident that the profitability of Porsche will benefit from the participation in VW. He stressed that
also with this asset Porsche wants to achieve 15% ROA. This means in our view that Porsche targets to achieve ca.
EUR 400 mn in cost savings per year. Where do they come from? Porsche thinks that it can use the modules as well
as some electrical parts from VW Group which in the meantime make up for 30-40% of a car’s cost. Further savings
should be achieved within the Hybrid cooperation which should save some hundred million euros as the cooperation
is in our view (for the time being) limited to Cayenne. Porsche made clear that the return calculation was based on
their own calculations which did not consider any upside from the Formotion program. CFO Härter made also clear
Porsche remains a cash flow oriented company which should mean that the cash effective savings must be realized
from 06/07 onwards. The purchase price will be financed out of existing liquidity and by a bond. It is still unclear where
the 20% stake should come from as there seems to a problem to simply acquire the VW treasury shares (41 mn) If this
is true we could imagine a capital increase excluding the subscription right for existing shareholders. The consolidation
of the VW stake will be at equity which means that Porsche will include 20% of VW’s net results in their p+l (participa-
tion income). If VW will achieve their EUR 5.1 bn PTP target in FY 2008 Porsche should consolidate up to EUR 40 per
Porsche share as participation income. Beside the VW topic one should admit that the new Cayman  is a brilliant car
and sees acc. to the company high demand. Nearly all of the production for the current FY is already sold. Capacity in
Stuttgart is nearly fully used for the 997 demand. In the last FY IFRS results should have increased by such an extent
(lower tax rate!) that the end of the DVFA elimination had no impact on EPS.

Conclusion: As the deal has got a few more arguments which sound very logic in the way that it will support, protect
or even enhance Porsche’s profitability in the future we expect a certain recovery in the stock price for the next com-
ing days as Porsche lost yesterday nearly EUR 1,25 bn in market cap. In addition the management will be on the road
to explain even more detailed the rational behind its intention to acquire 20% stake in VW. Even though our price target
would justify an outperform rating we keep our neutral rating for the time being.

Software AG Outperform

EUR 36.92 Price target: EUR 46.00 (prev. Outperform)
(prev. EUR 46.00) Knut Woller, CEFA, +49 (0) 89 378-11381

(Reuters: SOWG.F; Bloomberg: SOW GR; WPK: 330400) knut.woller@hvb.de

Topic: Feedback from the analyst day in Darmstadt.

Our View: Software AG hosted yesterday an analyst briefing day in Darmstadt. The main topic was to explain to the
investment community how the company wants to achieve its 10% y-o-y revenue growth target in 2006. Software AG
expects single-digit growth in its Enterprise Transaction Systems (ETS) business. Add-on products like the SQL Gateway
for Adabas or the Event Replicator for Adabas should drive growth. Software AG highlighted that it expects positive
revenue impacts from the new IBM Z 9 series earliest by Q4/06 at the earliest. The XMLi segment is expected to post
mid-double-digit growth. The target is to have a split of 50% new customers and 50% existing customers in this segment
over the mid term. Another major factor to achieve the growth target will be the company’s focus on emerging markets
like Latin America or Eastern Europe. The market is here less mature compared to e.g. Western Europe or the USA
and thus offers still significant growth potential.

Conclusion: We feel confident with regard to the cash cow ETS segment and think that this segment could bring fur-
ther positive surprises even in 2006. In addition, we gained the impression that Software AG’s partnership with Fujitsu
in the BPM segment is gaining traction. Overall, we think the recent pull back in the share price offers a good opportunity
to buy into the stock.
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Equity Strategy Opinion Summary

Gerhard Schwarz, CEFA, +49 (0) 89 378-12421
gerhard.schwarz01@hvb.de

Index Targets (6 month horizon):
DAX 5400 points
Euro STOXX 50 3600 points

Sector recommendations (STOXX 600 universe):
Overweight Basic Resources, Insurance, Telecom
Underweight Banks, Media, Retail

Country recommendation:
Germany neutral

For further details, please see our weekly Strategy publication “Market Outlook” and the monthly
“Local Product Germany” of HVB Equity Research.
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This analysis was prepared by Mr. Lars Korinth, Equity Analyst; Albrecht Denninghoff, CFA; Peter-Thilo Hasler, CEFA; Georg Stürzer, CEFA; Knut Woller, CEFA;
Gerhard Schwarz, CEFA and was published the first time on 09/27/2005
Responsibility for its preparation lies with: Bayerische Hypo- und Vereinsbank AG, Am Tucherpark 16, 80538 Munich, Germany
Regulatory authority: “BaFin” – Bundesanstalt für Finanzdienstleistungsaufsicht, Lurgiallee 12, 60439 Frankfurt, Germany

Important notices acc. § 4/ 4; 4 Fin AnV:

Company Date Product Rating Price target
Advanced Medien 03/14/05 CU Buy 3.60
Advanced Medien 11/25/04 CF Outperform 1.80
Porsche 09/26/05 CF Neutral 688.00
Porsche 07/20/05 CF Neutral 700.00
Porsche 06/15/05 CR Buy 680.00
Porsche 01/13/05 CF Buy 607.00
Porsche 09/02/04 SF Buy 625.00
RWE 08/12/05 CU Neutral 51.00
RWE 07/21/05 CF Neutral 45.00
RWE 05/13/05 CU Neutral 44.00
RWE 09/20/04 GD Neutral 42.00
Software AG 08/01/05 CU Outperform 46.00
Software AG 07/07/05 CU Outperform 39.00
Software AG 05/31/05 CF Outperform 35.00
Software AG 10/29/04 CF Outperform 31.50
Volkswagen 08/01/05 CU Neutral 44.00
Volkswagen 07/05/05 CF Buy 44.00
Volkswagen 06/02/05 CF Outperform 40.00
Volkswagen 04/21/05 CU Buy 40.00
Volkswagen 01/28/05 SR Outperform 40.00
Volkswagen 01/07/05 CF Outperform 39.00
Volkswagen 11/03/04 CF Underperform 29.00
Volkswagen 09/28/04 CF Neutral 29.00
Volkswagen 09/02/04 SF Neutral 34.00

CF: Company Flash, CR: Company Report, CU: Company Update, EV: E-Valuation, GD: German Daily, LP: Local Product, MSC: Mid Caps/Small Caps, SF: Sector Flash,
SP: Sector Preview, SR: Sector Report, WP: Company Weekly Preview

Other important notices:
Key 1a: Bayerische Hypo- und Vereinsbank AG and/or a company affiliated with it pursuant to § 15 AktienG (German Stock Corporation Act) owns at least 5% of the

capital stock of the company.
Key 1b: The analyzed company owns at least 5% of the capital stock of Bayerische Hypo- und Vereinsbank AG and/or a company affiliated with it pursuant to § 15 AktienG

(German Stock Corporation Act).

Key 2: Bayerische Hypo- und Vereinsbank AG and/or a company affiliated with it pursuant to § 15 AktG (German Stock Corporation Act) belonged to a syndicate that
has acquired securities of the analyzed company within the twelve months preceding publication.

Key 3: Bayerische Hypo- und Vereinsbank AG and/or a company affiliated with it pursuant to § 15 AktG (German Stock Corporation Act) administers the securities issued
by the analyzed company on the stock exchange or on the market by quoting bid and ask prices.

Key 4: The analyzed company and Bayerische Hypo- und Vereinsbank AG and/or a company affiliated with it pursuant to § 15 AktG (German Stock Corporation Act) concluded an
agreement on services in connection with investment banking transactions in the last 12 months, in return for which the Bank received a consideration or promise
of consideration.

Key 5: The analyzed company and Bayerische Hypo- und Vereinsbank AG and/or a company affiliated with it pursuant to § 15 AktG (German Stock Corporation Act)
have concluded an agreement on the preparation of analyses.

ADVA OPTICAL NETWORKING 5; Advanced Medien 5; Arques Industries 5; Austrian Airlines 3; BASF 2; Bertrandt 3; Bilfinger Berger 2; BMW 2; Colonia Real Estate 2, 5;
Continental 2; Commerzbank 2; ComputerLinks 2; DaimlerChrysler 2; Data Modul 2, 3; Deutsche Bank 2; Deutsche Beteiligungs AG 5; DEPFA BANK plc 2; Deutsche Telekom 2;
DIC Asset 3; e-m-s new media 5; E.ON 2; FJH 3; GFK 2; Graphit Kropfmühl 3; HAITEC 5; H&R WASAG 5; Hypo Real Estate Holding AG 2, 3; IDS Scheer 3; IFCO Systems 3;
itelligence 3; Jack White Productions 5; Jenoptik 2; Koenig & Bauer 2, 3; KWS 2; Lanxess 2; Mensch und Maschine 5; MTU Aero Engines 2; Munich Re 1, 2; Nemetschek 5;
PartyGaming 2; Pfleiderer 2; Premiere 2, 3; Rhön-Klinikum 2, 3; Sixt 3; Surteco 3; TAG Tegernsee 3; telegate 2, 5; Teles 5; Vivacon 2, 5; Vizrt 5; VW 2

Significant financial interest:
Bayerische Hypo- und Vereinsbank AG and companies affiliated with it regularly trade shares of the analyzed company. In addition, other financial conflicts of interest
of significance might exist on the part of Bayerische Hypo- und Vereinsbank AG or a company affiliated with it.
Analyses may refer to one or several companies and to the securities issued by them.
The author’s remuneration has not been, and will not be, geared to the recommendations or views expressed in this study, neither directly nor indirectly.
In some cases, the analyzed issuers have actively supplied information for this analysis.
To prevent or remedy conflicts of interest, Bayerische Hypo- und Vereinsbank AG has established the organizational arrangements required from a legal and supervisory as-
pect, adherence to which is monitored by its Compliance department.

The prices used in the analysis are the closing prices of the Xetra system or the closing prices of official trading on the Frankfurt Stock Exchange or the closing prices
on the relevant local stock exchanges. In the case of unlisted stocks, the average market prices based on various major broker sources (OTC market) are used.

Our recommendations are based on information available to the general public that we consider to be reliable but for the completeness and accuracy of which we assume
no liability. We reserve the right to modify the views expressed herein at any time and without notice. Moreover, we reserve the right not to update this information
or to discontinue it altogether without notice. The investment possibilities discussed in this report may not be suitable for certain investors depending on their specific
investment objectives and time horizon or in the context of their overall financial situation. In particular the risks associated with an investment in the securities or the
financial instruments under discussion are not explained in its entirety. This information is given without any warranty on an “as is” basis and should not be regarded as
a substitute for obtaining individual advice. Please contact your bank’s investment advisor for individual explanations and advice. Provision of this information shall not
be construed as constituting an offer to enter into a consulting agreement.

Note on what the evaluation of equities is based:
Company valuations are based on the following valuation methods: Multiple-based models (P/E, P/cash flow, EV/sales, EV/EBIT, EV/EBITA, EV/EBITDA), peer-group comparisons,
historical valuation approaches, discount models (DCF, DVMA,DDM), break-up value approaches or asset-based evaluation methods. Furthermore, recommendations are
also based on the Economic profit approach. Valuation models are dependent on macroeconomic factors, such as interest rates, exchange rates, raw materials, and on
assumptions about the economy. Furthermore, market sentiment affects the valuation of companies. The valuation is also based on expectations that might change rapidly
and without notice, depending on developments specific to individual industries. Our recommendations and target prices derived from the models might therefore change
accordingly. The investment ratings generally relate to a 6 to 9-month horizon. They are, however, also subject to market conditions and can only represent a snapshot.
The ratings may in fact be achieved more quickly or slowly than expected, or need to be revised upward or downward.
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Note on the bases of valuation for interest-bearing securities:
Trading recommendations for fixed-interest securities mostly focus on the credit spread (yield difference between the fixed-interest security and the relevant government
bond or swap rate) and on the rating views and methodologies of recognized agencies (S&P, Moody’s, Fitch). Depending on the type of investor, investment ratings may
refer to a short period or to a 6 to 9-month horizon.
Please note that the provision of securities services may be subject to restrictions in certain jurisdictions. You are required to acquaint yourself with local laws and restrictions
on the usage and the availability of any services described herein. The information is not intended for distribution to or use by any person or entity in any jurisdiction where
such distribution would be contrary to the applicable law or provisions.

Notice to U.K. residents:
This report is intended for clients of Bayerische Hypo- und Vereinsbank AG who are market counterparties or intermediate customers (both as defined by the “FSA”,
the Financial Services Authority) and is not intended for use by any other person, in particular, private customers as defined by the FSA Rules. This report is not to be
construed as a solicitation to buy or an offer to sell any securities. The information in this publication is based on carefully selected sources believed to be reliable, but
we do not make any representation with respect to its completeness or accuracy. All opinions expressed in this report reflect our assessment at this time and are subject
to change without notice.
We and/or other members of Bayerische Hypo- und Vereinsbank Group may take a long or short position and buy or sell securities mentioned in this publication. We and/or
members of Bayerische Hypo- und Vereinsbank Group may act as investment bankers and/or commercial bankers for issuers of securities mentioned, be represented on
the board of such issuers and/or act as “market makers” for such securities. The Bank and its affiliates may also, from time to time, have a consulting relationship with a
company mentioned in this report.
The investment opportunities discussed in this report may be unsuitable for certain investors depending on their specific investment objectives and financial position.
Investors are recommended to obtain the advice of their banker/broker about investments prior to entering into them.
Bayerische Hypo- und Vereinsbank AG London branch is regulated by the FSA.

Notice to U.S. residents:
The information contained in this report is intended solely for institutional clients of Bayerische Hypo- und Vereinsbank AG, New York Branch (“HypoVereinsbank”) and
HVB Capital Markets, Inc. (“HVB Capital” and, together with HypoVereinsbank, “HVB”) in the United States, and may not be used or relied upon by any other person
for any purpose. Such information is provided for informational purposes only and does not constitute a solicitation to buy or an offer to sell any securities under the
Securities Act of 1933, as amended, or under any other U.S. federal or state securities laws, rules or regulations. The investment opportunities discussed in this report
may be unsuitable for certain investors depending on their specific investment objectives, risk tolerance and financial position.
In jurisdictions where HVB is not registered or licensed to trade in securities, commodities or other financial products, transactions may be executed only in accordance
with applicable law and legislation, which may vary from jurisdiction to jurisdiction and may require that a transaction be made in accordance with applicable exemptions
from registration or licensing requirements.
The information in this publication is based on carefully selected sources believed to be reliable, but HVB does not make any representation with respect to its completeness
or accuracy. All opinions expressed herein reflect HVB's judgment at the original time of publication, without regard to the date on which you may receive such information,
and are subject to change without notice.
HVB may have issued other reports that are inconsistent with, and reach different conclusions from, the information presented in this report. These publications reflect
the different assumptions, views and analytical methods of the analysts who prepared them. Past performance should not be taken as an indication or guarantee of future
performance, and no representation or warranty, express or implied, is provided in relation to future performance.
HVB and any company affiliated with it may, with respect to any securities discussed herein: (a) take a long or short position and buy or sell such securities; (b) act as investment
and/or commercial bankers for issuers of such securities; (c) act as market makers for such securities; (d) serve on the board of any issuer of such securities; and (e) act as paid
consultant or advisor to any issuer.
The information contained herein may include forward-looking statements within the meaning of U.S. federal securities laws that are subject to risks and uncertainties.
Factors that could cause a company’s actual results and financial condition to differ from expectations include, without limitation: political uncertainty, changes in general
economic conditions that adversely affect the level of demand for the company’s products or services, changes foreign exchange markets, changes in international and
domestic financial markets and in the competitive environment, and other factors relating to the foregoing. All forward-looking statements contained in this report are
qualified in their entirety by this cautionary statement.

Sources: Thomson Financial Datastream, HVB Global Markets Research
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